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Value Approach to Emerging Markets Investing

Investing in emerging markets can yield substantial rewards, but it’s also
accompanied by heightened risks stemming from political instability,
currency fluctuations, and less transparent markets.

Adopting a value approach to portfolio management can help mitigate some of these risks, while positioning
for potentially lucrative returns. Here’s why pension consultants, financial intermediaries, and institutional
investors should consider a value approach when venturing into emerging markets:

Emerging markets are often characterized by lower efficiency, where stock prices may not always fully reflect
available information. This inefficiency presents value investors with opportunities to identify companies
whose market prices are misaligned with their intrinsic value. By investing in these undervalued assets,
investors can potentially realize substantial returns as the market corrects and aligns prices with the true
value of these companies.

Furthermore, value stocks in emerging markets

Investment Style offer diversification benefits by presenting a lower

Value Core Growth correlation with growth stocks and developed
market equities. This characteristic can reduce
o Large portfolio volatility, sometimes serving as a hedge
N cCap against global market downturns. Investing in
(73] undervalued stocks with solid fundamentals shields
c against the inherent volatility of emerging markets,
-‘g Mid mal$ingl value investing a prudgnt choice for
ﬁ Cap navigating these unpredictable environments.
_-g The attractive valuation levels of value stocks in
% Small emerging markets, often overlooked by the market,
¢ Cap provide a margin of safety for investors and potential
for significant appreciation as market mispricing is
corrected.

“...inefficiency presents value investors with opportunities

to identify companies whose market prices are
misaligned with their intrinsic value....”

Additionally, value stocks can possess higher dividend yields, providing a potential for steady income stream
and a buffer against capital loss—particularly appealing for long-term investors.
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A value investing approach inherently favors companies with strong balance sheets and growing recurring
earnings—essential qualities for thriving in the less predictable emerging markets. These companies stand
to benefit from the rapid economic development that is inherent in emerging markets, offering substantial
long-term growth prospects. Emerging markets experience more pronounced cyclical phases compared to
developed markets, allowing value investors to strategically purchase stocks during market troughs, typically
when investor sentiment is typically at its lowest and stocks are more attractively priced. This cyclical nature
enhances the potential for value investments to outperform as markets rebound.

The investment philosophy of Letko Brosseau aligns seamlessly with the principles of value investing in
emerging markets. Committed to safeguarding and responsibly growing clients’ assets, Letko Brosseau
prioritizes ethical action and client interests. Our investment strategy hinges on a deep understanding of
global economic resilience and the opportunities arising from market inefficiencies, especially in emerging
markets. Our team of investment professionals, including emerging market equities specialists, operates
under a unified investment philosophy emphasizing long-term growth, risk management, and the identification
of undervalued assets.

“...value investing inherently favors companies with strong

balance sheets and growing recurring earnings....”

Conclusion:

A value approach to investing in emerging markets offers a strategic advantage, by enabling investors to
effectively navigate complexities and capitalize on opportunities these markets present.

© © © 0 0 0 000 0000000000000 0000000000 000000 0000000000000 000000000000 0000000000000 0 0000 o

END NOTES:

The information and opinions expressed herein are provided for informational purposes only, are subject to change and are not intended to provide, and should not be relied
upon for, accounting, legal or tax advice or investment recommendations. Any companies mentioned herein are for illustrative purposes only and are not considered to be a
recommendation to buy or sell. It should not be assumed that an investment in these companies was or would be profitable. Unless otherwise indicated, information included
herein is presented as of the dates indicated. While the information presented herein is believed to be accurate at the time it is prepared, Letko, Brosseau & Associates Inc.
cannot give any assurance that it is accurate, complete and current at all times.

Where the information contained in this presentation has been obtained or derived from third-party sources, the information is from sources believed to be reliable, but the
firm has not independently verified such information. No representation or warranty is provided in relation to the accuracy, correctness, completeness or reliability of such
information. Any opinions or estimates contained herein constitute our judgment as of this date and are subject to change without notice.

Past performance is not a guarantee of future returns. All investments pose the risk of loss and there is no guarantee that any of the benefits expressed herein will be achieved
or realized.

The information provided herein does not constitute investment advice and it should not be relied on as such. It should not be considered a solicitation to buy or an offer to sell
a security. It does not take into account any investor’s particular investment objectives, strategies, tax status or investment horizon. There is no representation or warranty as
to the current accuracy of, nor liability for, decisions based on such information.

Certain information contained in this document constitutes “forward-looking statements,” which can be identified by the use of forward-looking terminology such as “may,”
“will,” “should,” “expect,” “anticipate,” “target,” “project,” “estimate,” “intend,” “continue” or “believe,” or the negatives thereof or other variations thereon or comparable
terminology. Due to various risks and uncertainties, actual events or results or the actual performance of the strategy(ies) may differ materially from those reflected or
contemplated in such forward-looking statements.
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